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Vanguard Marketing Corporation 



DD/A Registry 
Iff?- 3 76 f 


THEVansuardGROur of investment companies 


October 31, 1985 


STAT 

Executive Secretary 
CIA 

1820 N. Fort Meyer Drive 
Ames Building 
Roslyn, VA 

Dear Mr. Beck: 

As we discussed earlier, I am pleased to enclose information on Vanguard's new 
Guaranteed Contract Trust IX. 

After reviewing this material, please don't hesitate to contact me with questions or 
need for more detail. 


Best regards, 



L. Patrick Gardner 

Vanguard Marketing Corporation 


/ bay 

Enclosure 



Vanguard Financial Center / Valley Forge. Pennsylvania 19482 / (215) 648*6000 
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Vanguard Trust IX 


highlights 


O THE TRUST 

VarJLrd C1C Trust IX (the Trusfl. is a tax-exempt collective trust invested exclusively in a guaranteed investment 
co^mct issued to Vanguard Fiduciary Trust Company by lohn Hancock Mutual Life Insurance Company. The issuer 
is rated excellent I A + 1 by A. M. Best Company, the recognized authority for insurance company analysis. Principal 
investments by the Trust and the interest thereon, are guaranteed by lohn Hancock Mutual Life Insurance 
Company. Vanguard Fiduciary Trust Company does not guarantee either principal or interest on such investments. 

C GUARANTEE OF INTEREST 

lohn Hancock Mutual Life Insurance Company guarantees that all investments made by the Trust share in the 
effective annual rate of 9.58% established on October I . I 985. 

Q GUARANTEE OF PRINCIPAL 

lohn Hancock Mutual Life Insurance Company guarantees the principal of all investments by the Trust As a result, 
each share will have a constant value of $1 .00. 

G PLAN ELIGIBILITY ^ , , 

Qualified, participant-directed defined contribution plans and. with Vanguards prior approval, pension plans may 
select the Trust as an investment option. A Plan s final acceptance into Vanguard GIC Trust IX is contingent upon 
acceptance by an officer of Vanguard Fiduciary Trust Company. 

G HOW TO APPLY ... 

e Plans with 500 or fewer participants must return the Authorization Form to Vanguard no later than Decemoer > i . 
1985. 

• Plans with 500 to 1.500 participants must return the Authorization Form to Vanguard no later than November 15, 1985. 
e Plans with more than 1 .500 participants and/or S5.000.000 in existing, transferable plan assets may participate in the 
Trust only with the prior approval of the insurance carrier and Vanguard Fiduciary Trust Company, 
e All Plans which have completed the Authorization Form must commence cash flow into the Trust by March 3 1 . 1 986. 

G INTEREST CALCULATION 

e All contributions received by the Trust between lanuary 1 . 1 986. and December 3 1 . 1 986. will be credited an effective 
annual interest rate of 9.58% through December 31. 1988. Interest which accrues daily and compounds monthly is 
paid in additional shares. Plan contributions invested in the Trust will share in its guaranteed earnings. To illustrate, 
a contribution of Si 000 00 on lanuary 1. 1986 would purchase 1 .000 shares At expiration on December 3 1 . 1988. the 
initial investment would be worth $1 .3 15.82. The interest earned will vary with the number of shares purchased and 
the length of time for which they are held. 

G EXPIRATION . w w ^ , 

When the Trust expires on December 3 1 . 1 988. all principal and accrued interest will be available for reinvestment 

C PLAN CONTRIBUTIONS 

Future Plan contributions may be allocated to the Trust as often as permitted by the Plan. 


i 
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Vanguard Trust IX 


highughts 


TRANSFERS INTO THECJC , , 986 through December 3 1 . 1986 . new clients may transfer 

' n fl^SSts into^uard GIC Trust IX only during the Plans first participation month. After April 30 . 1986 . 
transfer vriH beaccepted on^th the priorapproval of the insurance carrierand Vanguard Fiduciary Trust Company. 
Individual participant Rollover Contributions into Vanguard GIC Trust IX are subiect to the approval of the insurance 
carrierand Vanguard Fiduciary Trust Company. 

^^vanMid^lC^hS I offered to your Plan every twelve months. Plan participants may exchange existing 
assets into the Vanguard GIC Trust only during the first month of the Trust each year. 

I P« year. Tms. .hares may be e»*ah««d at t tall 

value foJ staiw of an equity option. At no time may Trust shares be exchanged for shares of another fixed income 
, option Assets exchanged out of the Trust must remain in the equity option a minimum of three months before the 
completion of another exchange transaction. 

Comribu^nfwhich^ resuU from the addition of participants due to a company merger, acquisition or any ot her event 
which would result in a significant increase in participants covered by the Plan, after the Plans acceptance into the 
Trust must be approved by the insurance carrier and Vanguard Fiduciary Trust Company. 

Book^ueVVIthdrawals —Trust shares may be redeemed at their full accumulated value, or "book value, only in 
the following instances: withdrawals of after-tax monies and plan loans, authorized distributions for retirement, death, 
disability, separation from service, and financial hardship. 


For partial withdrawals in which the Trust is one of 
several fixed income options, that portion which may 
be redeemed at full accumulated value is calculated as 
follows: 


%AmUabte for Book 
Vfcloo Withdrawal 


Ea p jogrt Total GIC 
Employ* Tattl Fbmd 


Should more chan one Vanguard GIC Trust be involved, 
pro rata withdrawals will be made from each, calculated 
as follows for each trust: 


% Available for Book 
Vbl— Withdrawal 


Employ— i GIC Tmat IX Arn*m 
Employ—* Total GIC That 


M^mst^vIIgSd^iduciary Trust Company must assure that the Trust operates according to ^ 

|ohn Hancock Mutual Life Insurance Company. Therefore, transfers to equity options or withdrawals will be processed 

i Requests received by the third business day prior to month s end will be processed on the last business day of that 

, Requests received after that deadline will be processed on the last business day of the following month. 

> Requests from Master Accounts must be accompanied by the enclosed Master Account Withdrawal Form. 

► In exceptional cases, a telephone request will be accepted from an authorized Plan representative if it can be 
confirmed in writing within five business days. 
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